
 
 

1 
 

CHAPTER I 

INTRODUCTION 

 

1.1 Background 

Meranti Islands Regency is one of the areas that is expected to become a trade 

gateway for western Indonesia, besides having strategic position which is located 

between the two central sof economic corridors planned in the Master Plan for the 

Acceleration & Expansion of Indonesian Economic Development (MP3EI), namely 

the Pekanbaru and Batam corridors (Hidayat. M, dkk, 2016). 

Geographically, the Meranti Islands Regency is located on the eastern coast 

of the island of Sumatra, with a coastline bordering a number of neighboring 

countries and is part of the Indonesia - Malaysia - Singapore (IMS - GT) economic 

growth triangle area (IMS - GT) and has indirectly become an area. Hinterland 

Batam Free Trade Zone (FTZ) Area - Tj. Karimun Hall (Kirana. Y, dkk, 2014). 

In order to take advantage of the opportunities and advantages of 

geographical position and to encourage economic growth in the border areas with 

neighboring Malaysia and Singapore, the Meranti Islands regency area has the 

potential to function as a cross-border gateway / international gateway that connects 

mainland Riau by sea. This is a complement to the city of Dumai which was 

previously determined and functions as the center city of the country's strategic 

activities, namely as the front porch of the country, the international gateway, 

commerce and industry (Kirana. Y, dkk, 2014). 

The success of development, especially human development, can be assessed 

by seeing how much the most basic problems in society can be resolved. These 

problems include poverty, unemployment, and education. However, the problem is 

that the achievement of human development in general varies widely where some 

of the factors that influence the development are successful and several other 

development factors fail (Maiharyanti, 2010). 

Recently, the issue of the success of human development has become the 

attention of government administrators. Various human development standards are 
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made, but not all of them are used as standard measures that can be compared from 

one region to another or from one country to another. 

The wide scope of human development makes increasing the Human 

Development Index a manifestation of human development which means success 

in increasing capabilities and expanding choices. As is well known, several 

important factors in development that are very effective in enhancing human 

development that will affect the economy of a region are education and public 

health. Two important factors are human basic needs that need to be owned in order 

to be able to increase their potential (Zulyanto. A, 2016). 

Reporting from SegmenNews.com, the local government of Meranti is 

working on human development and has designed how people in Meranti can get 

education and health insurance. This is important so that the quality of the people 

of Meranti can compete with other areas in Riau province. 

From the data from the Central Statistics Agency of Kepulauan Meranti 

Regency, each year the Human Development Index in Meranti has increased. In 

2017 the HDI in Meranti was 64.70%, in 2018 the HDI had increased to 65.23%, 

while in 2019 the HDI in Meranti was 65.93%. This is a positive thing to improve 

the competitiveness of the people of Meranti as expected by the Meranti Regency 

Government. 

Economic growth is a long-term problem faced by a country in an effort to 

increase real national income. Economic growth measures how much success a 

country in producing goods and services which are influenced by factors that 

experience an increase in quantity and quality so as to improve people's welfare 

(Sukirno, 2000). 

Economic growth is a measure of a region's economy. High and sustainable 

economic growth is the main condition or a necessity for the continuity of economic 

development and increasing welfare.  

Human development is a process and an outcome that is the process of 

enlarging people's choices but also becoming a goal. Human development implies 

that people must influence the processes that shape their lives. Economic growth is 

an essential vehicle for human development, but not ultimately. Human 
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development is the development of society through the development of human 

capacities, by society through active participation in processes that shape life and 

society by improving their lives. It is broader than other approaches, such as the 

human resources approach, the basic needs approach and the human welfare 

approach. The Human Development Index (HDI) integrates the three basic 

dimensions of human development. Life expectancy at birth reflects the ability to 

live a long and healthy life. The school years and school years are expected to reflect 

the ability to acquire knowledge. And gross national income per capita reflects the 

ability to achieve an adequate standard of living. (Human Development Report 

Office). 

 

1.2 Formulation of the Problem  

Based on the description of the background stated above, the problems 

identified are: How does the Human Development Index (HDI) influence economic 

growth in Meranti Islands Regency in 2011 - 2019. 

 

1.3 Purpose of the Study  

The research objectives in the Human Development Index (HDI) on 

economic growth are To find out how influence the Human Development Index 

(HDI) has on economic growth in the Meranti Islands Regency in 2011 - 2019. 

 

1.4 Significance of the Study 

This study aims to determine and obtain more detailed information about the 

effect of the Human Development Index (HDI) on economic growth in the Meranti 

Islands Regency. 

1. Writing Section 

To increase knowledge and insight and be able to apply the theory that has been 

obtained while sitting in college. 

2. Regional Government Share 

To provide study material for the government by increasing the Human 

Development Index which has an effect on increasing economic growth and 
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making information material in making policies that will affect the Regional 

and National Economy. 

3. Community Section 

Can be used as a reference to determine the effect of the Human Development 

Index on the Economy. 

 

1.5 Scope and Limitation of the Problem  

Based on the background previously described, the authors define the 

problem so that the scope of this research has clear boundaries. As for the limitation 

of the problem made is to see how much influence the Human Development Index 

(HDI) has on economic growth in the Meranti Islands district. 

 

1.6 Writing System  

In this study, it is divided into five chapters, and each chapter of the researcher 

provides an explanation sequentially. The chapters will be presented in a systematic 

order as follows: 

CHAPTER 1 : INTRODUCTION  

This chapter describes the research background, problem 

formulation, research objectives and benefits, the scope and 

limitations of the problem and the systematic writing in the 

final report. 

CHAPTER II : LITERATURE REVIEW 

This chapter describes the theoretical basis that will be used 

in the completion of research, both general and specific 

theories consisting of previous research, theoretical basis, 

and framework of thought. 

CHAPTER III : METHOD AND ACCOMPLISHMENT PROCESS 

This chapter describes the research implementation method, 

which consists of location, time and object of research, types 

and sources of data, population and samples, sampling 

techniques, data collection techniques, data processing 
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techniques, stretching the scale, validity and reliability 

testing, data analysis methods, research hypothesis, research 

model, research type, concept definition and variable 

operation and research schedule and budget. 

CHAPTER IV :  RESULT AND DISCUSSION  

At this poin, the author explains or outlines the results and 

discusses after the author conducted research based on data 

obtained. 

CHAPTER V :  CONCLUSION AND SUGGESTION  

At this point the researcher explains the conclusions of the 

result and discussion which is done in a conclusion and 

suggestions as recommendation for improvement on the 

related study in the future. 
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